






An introduction to Feed in Tariffs

Payment levels

The UK government is committed to reducing carbon emissions through the 
adoption of renewable energy sources to help combat climate change. The Feed 
in Tariff (FIT) scheme is a major component of Britain’s low-carbon strategy and 
became effective on 1 April 2010. It supports the uptake of micro-generation 
technology, which will help to meet the UK’s 2020 renewable energy targets.

FIT is a ‘clean energy cash-back’ scheme designed to incentivise businesses and 
households to invest in small scale electricity generation in return for guaranteed 
payments. It will work alongside the existing Renewables Obligation, which 
will remain the primary mechanism to incentivise development of large-scale 
renewable electricity generation. 
     

Feed in Tariffs consist of:
• �Payment for the number of units generated – at a  

regulated price set by the government.

• �Payment for the number of units exported to the national  
grid – either at a guaranteed price set by the government  
or by a private Power Purchase Agreement.

The FIT levels have been set to provide an approximate  
rate of return for investors based on the cost of installing  
the generating technology. 

To find out more about the payments you could receive,  
have a look at the Generation Tariffs table on page 7.   
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Choosing between FIT and the 
Renewables Obligation
Businesses generating less than 50kW of energy are eligible for the Feed in Tariff but not for the 
Renewables Obligation. Businesses generating between 50kW and 5MW will have a one off choice 
between the Renewables Obligation and the Feed in Tariff, if energy generation was accredited on or 
after 15 July 2009, otherwise they will remain in the Renewables Obligation scheme.

Which technologies are included?

• �Wind turbines
• �Solar photovoltaics
• �Hydro
• �Anaerobic digestion
• ��Domestic scale micro-CHP (combined heat and power units) with a capacity of 2kW or less.*

Solid or liquid biomass technologies will continue to be supported under the Renewables Obligation  
at all levels.

* �Domestic scale micro-CHP pilot will support up to 30,000 installations with a review to start when  
the 12,000th installation is completed.

Small scale, low-carbon electricity technologies eligible for FITs include:



Feed in Tariffs – Your questions answered

How long will the payments last?
For the majority of technologies they will last 20 
years. However, they will be up to 25 years in the 
case of solar photovoltaic, and 10 for micro-CHP. 
For more details, turn to page 6 for the Generation 
Tariffs table.

What return on my investment can  
I expect?
Tariffs are set taking into consideration the 
technology costs and expected electricity 
generation, with an approximate rate of return of 
between 5 percent and 8 percent for well-sited 
installations.

Will the tariff rates change?
The tariffs are linked to Retail Prices Index (RPI) so 
will be updated on an annual basis.

How will I get paid?
You will receive your payment from npower by 
personal cheque, on receipt of generation and export 
meter readings every quarter.

Will I still be eligible for a central 
government grant?
The Low Carbon Building Programme (LCPB) 
has now stopped allocating grants to new 
microgeneration stations to encourage businesses  
to focus on the benefits of Feed in Tariffs.

Why do businesses that installed  
micro generation technology before  
15 July 2009 not benefit from higher  
Feed in Tariff rates?
This was a government decision. Feed in Tariffs are 
intended to stimulate the market beyond its current 
level. Many installations prior to July 2009 will also 
have benefited from LCBP grants.

What equipment will I need?
As well as your microgeneration technology, you will 
also need a generation meter and – if your export 
ability is greater than 30kW – an export meter.

What do I need to do with meter readings?
We will ask for meter readings from your generation 
meter each quarter. This will enable us to process 
your payment. If we do not receive your meter 
readings, your payment will be delayed. 

Am I eligible to join the npower FIT scheme?
Firstly, you must be an npower customer on any 
import tariff, or be supplied by a supplier not 
offering Feed in Tariffs, or be off the national grid. 
Secondly, your new installation must have the 
relevant accreditation according to its size and date 
of installation. Please see the diagram on page 7 for 
more details.

What are the next steps?
1. 	 Complete the relevant FIT application form.

2. 	Appoint npower as your FIT payer.

3. 	Sign and return the FIT form.
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Need to know more?
If you need further information on the 
benefits of FITs, please contact one of our 
specialist Feed in Tariff advisors on  

01905 340646 
Or speak to your npower Business 
Development / Account Manager.



Generation tariffs
1 April 2010 – 31 March 2013

Technology Scale

Tariff level for new installations in period (p/kWh)  
(NB tariffs will be inflated annually) Tariff lifetime 

(years)Year 1:  
1/4/10 – 31/3/11

Year 2:  
1/4/11 – 31/3/12

Year 3:  
1/4/12 – 31/3/13

Anaerobic digestion ≤500kW 11.5 11.5 11.5 20

Anaerobic digestion >500kW 9.0 9.0 9.0 20

Hydro ≤15kW 19.9 19.9 19.9 20

Hydro >15-100kW 17.8 17.8 17.8 20

Hydro >100kW-2MV 11.0 11.0 11.0 20

Hydro >2MW-5MW 4.5 4.5 4.5 20

MicroCHP pilot* ≤2kW* 10* 10* 10* 10

PV ≤4kW (new build**) 36.1 36.1 33.0 25

PV ≤4kW (retrofit**) 41.3 41.3 37.8 25

PV >4-10kW 36.1 36.1 33.0 25

PV >10-100kW 31.4 31.4 28.7 25

PV >100kW-5MV 29.3 29.3 26.8 25

PV Stand alone system* 29.3 29.3 26.8 25

Wind ≤1.5kW 34.5 34.5 32.6 20

Wind >1.5-15kW 26.7 26.7 25.5 20

Wind >15-100kW 24.1 24.1 23.0 20

Wind >100kW-500kW 18.8 18.8 18.8 20

Wind >500kW-1.5MV 9.4 9.4 9.4 20

Wind >1.5MV-5MV 4.5 4.5 4.5 20

Existing microgenerators transferred from the RO 9.0 9.0 9.0 to 2027

*Note the microCHP pilot will support up to 30,000 installations with a review to start when the 12000 installation has occurred.
Generation Tariff Table Source is adapted from the Feed-in Tariffs Government response to the summer 2009 consultation – DECC
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Accreditation flow chart
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Answer the questions to see if your renewable energy installation is eligible for the Feed-in-Tariff benefits.

Source: DECC

Was the technology 
installed between 15 July 
2009 and 1 April 2010?

Was the technology installed 
before 15 July 2009?

Was the technology 
installed after 1 April 2010?

Is the technology accredited 
under the RO?

Is my installation  
MCS compliant?

Is my installation accredited 
under the RO?

Not eligible 
for FITs

Transfer to FITs from  
1 April 2010 at the 
RO transfer rate

Provide the supplier with 
information. Eligible for 
FITs from 1 April 2010 at 
new rates

Need to go through 
the ROO process to 
become eligible

Eligible for FITs once 
the ROO process is 
completed

Eligible for FITs 
from installation/
accreditation date

Yes

Yes

YesNoYesNo

No No

Yes

Yes

No

Auto transfer to FITs 
from 1 April 2010 at 
new rates without the 
6-month reduction


